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Context



Deep Decarbonization Commitments

State Requirements

Massachusetts GWSA ruling



2016 Program Review

Cap
 Decline

 Duration

Allowance supply
 Adjustment for bank

 Cost containment

Timeline
 Final rule by year-end

 Stakeholder presentation in Fall

 Near-term decision point…?



Cap Options



Allowance Supply

Adjustment for Bank – 2012 Program Review
 140 million ton bank => 140 million ton cap reduction

New Bank Accumulating
 Emissions below cap: 4.7 million (2014), 5.6 million (2015)

 Cost Containment Reserve: 5 million (2014), 10 million (2015)

 Current total = 25.3 million

 50 million Reserve allowances available to 2020

Cost Containment
 Reserve @$8/ton

 Proposed increase to $15-$22 in 2021, $24-$36 in 2031



Allowance Price Impact

5% ~ $7.50 to $15.00/MWh 

2.5% ~ $5.00 to $10.00/MWh 



Viability



Electric Prices

http://www.rggi.org/docs/ProgramReview/2016/06-17-16/2016_PR_IPM_Modeling_Draft_Results_Overview.pdf



Economic Benefits

http://www.analysisgroup.com/news-and-events/press-releases/new-data-show-states-that-limit-carbon-
emissions-through-markets-are-seeing-economic-benefits/



Take-aways

Strengthen RGGI
 Successful, existing mechanism

 Prevent greater challenges (i.e. more carbon-intensive 
generation)

Appeal of cap and invest
 Market-based

 Flexible

 Funding for complementary programs
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